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1. THREE DAY VISIT B.H. SEMLET, VICE PRESIDENT FINANCE, 

ABBOTT LABORATORIES AND ASSOCIATES APPEARS TO HAVE PRODUCED 
REASONABLY SATISFACTORY RESULTS. ABBOTT LABORATIORIES GROUP MET 
MARCH 30 WITH A QUINTETTE OF ASSORTED GOI SENIOR SECRETARIES 
INCLUDING K. BALACHANDARAN AND P. K. DAVE, MINISTRY OF 
PETROLEUM AND CHEMICALS, AND R. NIGAM, DIRECTOR FOREIGN INVESTMENT. 

2. SEMLER INFORMED THE COMMERCIAL COUNSELOR THEIR SESSION WAS 
MARKED 

BY FRANK, BUT NOT RPT NOT ACRIMONIOUS DISCUSSION AND BY GOI ATTEMPTS 
IMPOSE DIFFICULT BUT NOT RPT NOT UNACCEPTABLE CONDITIONS. THERE WAS 
SOME GIVE AND TAKE BY BOTH SIDES. AS EXPECTED THE GOI SIDE WAS 
MUCH MORE PREPARED TO ACCEPT RATHER THAN GRANT CONCESSIONS BUT 
SEMLER 

HIS AND ASSOCIATES STOOD THEIR GROUND AFTER FALLING BACK TO 
PREPARED 

FINAL DIFENCES. SEMLER CATEGORICALLY STATED ABBOTT LABORATORIES 
WILL NOT RPT NOT SETTLE FOR LESS THAN 61 PERCENT EQUITY IN THE PRO- 
POSED NEWLY EXPANDED ABBOTT LABORATORIES ( INDIA) PRIVATE LTD OPERA- 
TION, GOI OFFICIALS APPARENTLY ACCEPTED THIS AS A FINAL OFFER. 
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3. GOI OFFICIALS COULD NOT RPT NOT GIVE FINAL APPROVAL AT THIS 
STAGE SINCE THE CONSENT OF MANY GOI MINISTRIES WILL HAVE TO BE 
SECURED. THEY DID AGREE, HOWEVER, TO SERIOUSEY CONSIDER THE ABBOTT 
LABORATORY PROPOSALS AND PROMISED TO EXPEDITE THE GOI DECISION. 

4. EMBASSY BELIEVES SEMLER AND ASSOCIATES SECURED BETTER 
RESUETS THAN ORIGINALLY EXPECTED. WITH GOI ACTIVELY ENDEAVORING 
REDUCE ALL FOREIGN FIRM EQUITIES TO 40 PERCENT THE ABBOTT LABORA- 
TORY DELEGATION JUSTIFIABLY FEEL SATISFACTION THAT SENIOR GOI OFFI- 
CIALS HAVE ACQUIESCED TO CONSIDERING ABBOTT LABORATORY RETAINING 
A MAJORITY EQUITY. 

5. EMBASSY AGAIN ASSURED SEMLER IT PREPARED EXTEND FULL 
SUPPORT AND COOPERATION TO ABBOTT LABORATIORITES ( INDIA) PRIVATE 
LTD. OFFICIALS WHO WILL FOLLOW UP NEGOTIATIONS LOCALLY. SEMLER 
MOST APPRECIATIVE OF SUPPORT EXTENDED AND PLEASED EMBASSY 

HAS MANAGED KEEP STATE TRADING CORPORATION ( STC) DOOR AJAR 
FOR FURTHER NEGOTIATIONS REGARDING THE SALE OF ABBOTT LABORATORIES 
DRUG RAW MATERIALS TO ITS SUBSIDIARY. ABBOTT LABORATIORIES WILL 
SEEK AVAIL ITSELF OF OPPORTUNITY TO DEVELOP BARTER TYPE 
TRANSACTION ACCEPTABLE TO STC ( REPORTED REF C). 

DECONTROL APRIL 2, 1974. 

MOYNIHAN 
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